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Deny Corleoton:

lany thanks for furnishing me copy of the ILG Letermination of Docember 5, 1963,
declaring “4ldwood ‘hores Froperity Owners' Assoclation L2297 from Federal JIQOIE Tax
under 1.R.Code Seotion T03(c){7)s I haven't with me my file on the subject and cammot ro-
call whothor we filed our clain for exemption under this Cections our first filing wao
under one Section, second fil last December under a different sub=lection. Supggest that
you reconcile with the 501{c)(7)e

liowy as 1 understand, our Association nover did pay any INDO!D TAX, or malko any
returns to show such tax wmo not payables e have been filing roturns and paying IECIGE
taneos cefes nenessing each Association member 207 of his or her duss whore the duss smounted
to more than (10 anmually. I wonder whother this [NUISL tax may be considered & "tax on
mrelated business incone imposed by Joction 511 of the Code", cited in IRS's latest letter?
You uill note that ING mentions a Porm 990=T "for the purpose of reporting unreleted tam-
able income”, Our Association will be reguired 4o file an Information return Form 990
anmually with the Didtteet Director at lewarl: aftor the close of each annual accounting por-
iod, December 5lote Ihother 990=7 and 990 are ono and the same, I do not imow at this writ-
L']{:.

A% this junoturec, I am beginning to bocome LofMiddlod due to inexperience with this
type of business, but more so bocause of inabilitymbo hove an exchange of views with imow-
ledgeable Goard memberse 1 havo discussed the situation with fuss Sayre down hero, who 1llo=
wise professes unfailiority with tho complemitios, but cancurs with what I have writton
above and belows I am Surnishing himmeopy of this corrsspondence for his ready reforence, in
case you wish in the futurce to sool: hia vots on any phaos,

Do you suppose that you can interest one of our "practising atiornoy” members in
the Association, plus perhaps an acoountant,; %o interocedo now oither from personnl !mouledge
or by having a conforenco with John Znoz in lewton? I am sure that Ir, Inox will be preatly
interosted in INu's Detormination of ‘momption insofar as IICCIL tax is concorneds I be=
1iove ho received a simllar Determination for tho !roolamwod Assoclations If I rocollect
corroctly, this Uetormination for liildwood ‘horos coinecidentally and sutomaticelly EXIFTO
our Aosociation glgo from payment of [XOISH tax on tho dues, I bolieve that my carlicst
omo on the subject explained this, liowever, this should be choclred mrlth 're moxe. Mo
should then bo asled whothor the Assoclation should male claim for QIFUND of pmet HICISE
taxon padld, say, for three poriod under prescumptive “tatute of Limitatlion, or, at any rote,
from the dato our spplication for wempiion was first filed on or about Decomber 18, 1062
If ho 1s effirmatively=mindod, let him prepare tho roguisite lotier or gpplication on proper
IIl0 Porme It wAll pay the loard to spend & four dollars for logal counsel if 4t can oventuato
in roefimd of the Imclse taxes paid since Decamber 1962, or earlior.
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